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SUBJECT: SOVIETS OFFER TO BUY MORE ICELANDIC FISH 
REF: REYKJAVIK A-38 OF JUN 11, 1974 

1. EMBASSY UNDERSTANDS THAT USSR HAS ONCE AGAIN OFFERED 
TO PURCHASE SIZEABLE QUANTITY OF ICELANDIC FROZEN FISH. IN 
ADDITION TO 20 MILLION POUNDS AGREED TO IN APRIL, RUSSIANS HAVE 
NOW ASKED FOR ABOUT 12 MILLION POUNDS OF VARIOUS 

SPECIES, WORTH SOME US $6 MILLION, MUCH OF IT AT 
PRICES 15 TO 25 PERCENT ABOVE CURRENT US MARKET. 

SOVIET OFFER IS SOMETHING OF A SURPRISE TO ICELANDERS 
WHO WERE TOLD IN EARLY JUNE THAT USSR WOULD NOT PUR- 
CHASE MORE THAN THE ORIGINAL 20 MILLION POUNDS. 

2. RUSSIAN OFFER COMES AT PARTICULARLY CRUCIAL TIME 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 REYKJA 00911 051854Z 

FOR ICELANDIC FREEZING INDUSTRY AND ICELANDIC ECONOMY 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

IN GENERAL. INCREASINGLY RAPID DECLINE IN US PRICES 
HAS MADE IT IMPOSSIBLE FOR ICELANDERS TO EXPORT 
PROFITABLY TO US, AT LEAST AT PRESENT EXCHANGE RATE, 

AND IF DEAL GOES THROUGH AS EXPECTED, PROBABLY BY JULY 8, 

SOVIETS WILL GAIN NO SMALL AMOUNT OF APPRECIATION, AT 
LEAST WITHIN FISHING INDUSTRY. WHY THE RUSSIANS ARE 
OFFERING TO PAY SUBSTANTIALLY ABOVE US PRICES FOR 
SOME SPECIES IS UNCLEAR ALTHOUGH SOURCE INDICTED THEY 
MAY SIMPLY BE UNAWARE OF MOSE RECENT PRICE DECLINE 
IN US. 
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